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PART 1

AUDITOR’S REPORT ON THE BOROUGH’S FINANCIAL STATEMENTS,
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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the Borough Council

Borough of Brielle

County of Monmouth

Brielle, New Jersey 08730

Report on the Financial Statements

We have audited the accompanying consolidated financial statements - regulatory basis of the
various funds and account groups of the Borough of Briclle (the “Borough™), which comprise the
consolidated balance sheets as of December 31, 2013 and 2012, and the related consolidated statements of
operations and changes in fund balance — regulatory basis for the years then ended, and the related
consolidated statement of revenues — regulatory basis and consolidated statement of expenditures —
regulatory basis of the various funds for the year ended.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and in compliance with audit
requirements prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey (The “Division™). Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the Borough’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Borough’s internal control. Accordingly we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the consolidated financial statements.

As discussed more fully in Note 1, the Borough prepares its basic consolidated financial
statements on a regulatory basis of accounting prescribed by the Division, as required by state statue, that
demonstrates compliance with a modified accrual basis of accounting, and the budget laws of New Jersey,
which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. In addition, the financial statements of the Length of Service Award Program
Fund (“LOSAP”) have not been audited, and we were not required by the Division to audit the LOSAP
fund financial statements as a part of our audit of the Borough’s financial statements. The LOSAP fund
financial statements are included in the Borough’s Trust Fund and represent 38% and 34% of the assets
and liabilities as of December 31, 2013 and 2012, respectively, of the Borough’s Trust Fund. The effects
on the financial statements of the variances between these regulatory accounting practices and accounting
principles generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting principles
generally accepted n the United States of America, the financial position of the Borough as of December
31, 2013 and 2012, the changes in financial position, or where applicable, its cash flows for the years then
ended. Further, the Borough has not presented a management’s discussion and analysis that accounting
principles generally accepted in the United States of America has determined is necessary to supplement,
although not required to be part of, the basic consolidated financial statements.

However, in our opinion, the consolidated financial statements referred to above present fairly, in
all material respects, the financial position — regulatory basis of the various funds and account groups of
the Borough, as of December 31, 2013 and 2012, and the results of operations and changes in fund
balance — regulatory basis of such funds for the years then ended and the consolidated statements of
revenues ~ regulatory basis and consolidated statement of expenditures — regulatory basis of the various
funds for the year ended December 31, 2013 on the basis of accounting described in Note 1.



Report on Other Legal and Regulatory Requirements

In accordance with Government Auditing Standards, we have also issued a report dated June 10,
2014 on our consideration of the Borough’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.

Our audit was conducted for the purpose of forming opinion on the consolidated financial
statements of the Borough taken as a whole. The accompanying supplementary schedules and the
comments and recommendations section are presented for purposes of additional analysis and are not a
required part of the financial statements, but is required by the Division. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the
financial statements taken as a whole, on the basis of accounting described in Note 1.

Robent . Hubsaxt and Campany

Robert A. Hulsart

Certified Public Accountant
Registered Municipal Accountant
R.M.A. Number 158

June 10, 2014



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

COMPARATIVE BALANCE SHEET - CURRENT FUND

Assets
Cash
Change Funds
Petty Cash
Bond Anticipation Notes - Investment

Receivables with Full Reserves:
Delinquent Property Taxes Receivable
Liens on Clearing Lots
Foreclosed Property
Revenue Accounts Receivable

Deferred Charges:
Refunding Bonds N.J.S.A. 40A;2.51
Emergency per N.J.S.A. 40A; 4-53

Total Current Fund

Federal and State Grants
State Funds:

Cash

Grants Receivable

Total Assets

REGULATORY BASIS

DECEMBER 31

A-7

A-4

A-3

A-4
A-13

Exhibit A
Sheet 1 of 2

2013 2012
3,831,957.39 3,972,280.30
1,150.00 1,150.00
250.00 250.00
1,585,565.24 1,148,012.47
5,418,922.63 5,121,692.77
343,591.18 349,280.56
500.00 500.00
42,900.00 42,900.00
11,479.40 6,642.69
398,470.58 399,323.25
429,000.00 529,000.00
550,000.00 500,000.00
979,000.00 1,029,000.00
6,796,393.21 6,550,016.02
32,651.92 28,694.55
154,566.96 154,566.96
187,218.88 183,261.51
$  6,983,612.09 6,733,277.53

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

COMPARATIVE BALANCE SHEET - CURRENT FUND

Liabilities, Reserves and Fund Balance
Liabilities:

Due State Veterans and Senior Citizens

Reserve for Pit Bull

Refunding Bonds N.J.S.A. 40A;2.51

Reserve for Hurricane Sandy

Emergency Notes

Appropriation Reserves

Reserve For Library Aid

Encumbrances

Prepaid Taxes

Added County Taxes

Local District School Tax Payable

Prepaid Licenses

Reserve to Pay Notes

Reserves

Reserve for Receivables
Fund Balance
Total Current Fund

Federal and State Grants
State Funds:
Appropriated Reserves
Unappropriated Reserves

Total Liabilities, Reserves and Fund Balance

Exhibit A
REGULATORY BASIS Sheet 2 of 2
DECEMBER 31
Ref. 2013 2012

A6 8,583.98 6,834.18

700.00 700.00

A-lla 429,000.00 529,000.00

A4 30,579.94 49,143.75
A1l 550,000.00

A-3-10 466,066.95 393,909.23
A-4 742.00

A-3-10 35,115.35 118,527.28

A4 144,298.80 136,644.76

A-8 10,026.42 15,753.11

A-9 3,069,944 35 3,661,068.85

A-4 2,850.00 2,850.00
100,131.53

A-12 59,824.69

4,848,039.32 4,974,255.85

398,470.58 399,323.25

A-l 1,549,883.31 1,176,436.92

6,796,393 21 6.550,016.02

A-14 159,078.01 159,186.41

A-15 28,140.87 24,075.10

187.218.88 18326151

6,983,612.09 6,733.277.53

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE - CURRENT FUND

Revenue and Other Income Realized
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Delinquent Taxes
Receipts from Current Taxes
Non-Budget Revenue
Other Credits to Income:

Appropriations Cancelled

FEMA Adjustment

Reserves Cancelled

Deferred School Tax

Unexpended Balance of Appropriation Reserves

Expenditures
Budget Appropriations:
Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Debt Service
Deferred Charges and Statutory Expenditures
County Taxes
Added County Taxes
Local District School Taxes
Additional Prior Year County Taxes
Note Payment
Refund Prior Years Revenue

Less Expenditures to be Raised by Future Taxes
Total Adjusted Expenditures

Excess in Revenue™ -
Fund Balance January 1

Decreased by:
Utilized as Anticipated Revenue

Fund Balance December 31

REGULATORY BASIS

Ref.

A-2
A-2
A-2
A-2
A-2

A-3
A-4
A-12
A-9
A-10

A-3
A-3
A-3
A-3
A-3
A-8
A-8
A9
A-8
A-4
A-8

Exhibit A-1
2013 2012
1,304,509.05 510,000.00
918,663.18 1,230,058.34
346,644.11 375,012.48
21,950,828.02 21,415,233.53
214,659.50 252,562.67
674.381.39 502,968.21
54,086.15
9.074.69 57,109.44
700,000.00 500,000.00
128,061.11 308,151.11
26,300,907.20 25,151,095.78
2,990,827.36 2,887,161.99
3.460,519.69 3,703,171.01
20,000.00 20,000.00
320,580.00 400,000.00
1,079,849.00 868,059.24
4,172,841.58 4,184,772.92
10,026.42 15,753.11
12,578,347.00 12,360,603.00
560.71
189,400.00

51,689.44

24,822 .951.76

24,491,210.71

200,000.00

24,622,951.76

500,000.00

23,991,210.71

1,677.955.44 1,159,885.07
1,176,436.92 526,551.85
2.854,392.36 1,686,436.92
1,304,509.05 510,000.00
1,549,883.31 1,176,436.92

The accompanying Notes to Financial Statements are an integral part of this statement.



1€°€SE°8T1
(88°0¢€vr1)

61¥89°TLT
11919°99T
80°0L0°9
1L°69T°1

SI9LT LI

(16°z¢)
(19°0L8°C0)
+9°€99°L
09'096C
00°0¢1
(0sTTe)

(apyaq)
10 SSOOX7

CJO 119948
TV Nquyxy

96'967°096'8 $

0S'6S9'V1T
I LEY'SPL'S

(AN rARYARY

P€918°695°C

1Tv79°9%€
81°€99°816

106978
00°000°6T1
9€'99P°¢ 1
ST958°0S
srevler
ST9LT'68
T6'STL'L
787888
00'L8LY
00'1€T°16C
60°L96°1
6£°6C1°611
79°¢99°98
09°090°¢€
00°0€S vl
0S'LLY0T

S0'60S V0E" 1

pazieay

Juswess sy Jo 1red [eiSajun ur am sjuawAleIg [erouruL] 0) saoN Suikuedwosow g,

v

SI'V8TLIOS §
00ZST0ZE9 v
ST'TEI'L6TT
00°0£0°08 -V
01'€6S°TI6 1-v
00°000°L LV
00°000°ST1 %
9£'99t°¢ | vI-V
$7'968°0S LV
SLSPI'6Y LV
00°000°CL LV
76'STL] pI-y
78'788°8 PI-v
00°L8LY LV
00 1€2°16C LV
00°000°C LV
00°000°TH1 LV
00°000°6L vV
00°001°0¢ LY
0000541 LV
0000012 LV
SO'60SH0E T § v

13png TPy

SISV Ad0OLV INDad

£10C 1€ YAIIWIDAA - SANNIATY A0 INAWALVIS

AN INTIAND

HLOONWNOW 40 ALNNOD - ITTA1d9 A0 HOON0¥04d

ANUdADY 193png-uoN

SIXB], PAJ0d[[0dU[) J0J ALY Surpnpouy 1o8png [ediomunyy

Jo uoddng 10§ saxe[, (200 Aq pasiey aq 01 Junoury

soxu ], wwonbutjact woy sydooy
SONUIAY SNOJUB[[IISIA] [BI0],
1Y A195eg 211y wiopu
snpdmg jenden
md
AqrAIOYY VINH

ATOSIY VINGLA
$33, AP0 UOIONNSUO,) WLIOJIU(}

S8euuo], Surokoay
SONIUNWIIO.) UBA[)
10y Ja11ay xe], Auadoud redidiuniy pajeprosuo)
(L9129 791 1dey) L661 T d) soxe], sidiooay A31ouyg
sisodac] pue SHUSUISIAU] UO 1S3IMU]
S1800) pue saut 1moy) [ediotuniy
SOXE ], UO SJSO0) PUE 1Sa1aiuy
SHULIDJ pUE $39,]
BYO
sofrIoAag oHOYOOIY
1SISUBII]
:9NUADY SROAUR[[RISIIN

douefeq pung



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

CURRENT FUND

STATEMENT OF REVENUES - DECEMBER 31, 2013

REGULATORY BASIS
Ref.
Analysis of Realized Revenues
Allocation of Current Tax Collections A-1
Allocated to School and County Taxes A-5
Add Appropriation "Reserve for Uncollected Taxes" A-3
Amount for Support of Municipal Budget A-2
Analysis of Non-Budget Revenues
Other:
Cable Franchise Fee $ 52,957.00
Gasoline 34,087.44
JIF 1,627.77
Verizon & AT& T 102,996 .81
Other 22,990.48
A-4

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit A-2
Sheet 2 of 2

$21,950,828.02
16,760,515.00

5,190,313.02
985,508.10

$ 6,175,821.12

$  214,659.50
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

Assets
Animal Control Trust Fund
Cash
Other Trust Funds
Cash

BALANCE SHEET - TRUST FUND

Length of Service Award Programs - Unaudited

Investments

Total Assets

Liabilities and Reserves
Animal Control Trust Fund
Reserve for Dog Fund Expenditures
Other Trust Funds
Reserve for:

Tax Title Lien Redemption

Unemployment Insurance

Road Opening Deposits

Recreation

Law Enforcement

PO AA.

Sick Leave

Tax Premium

Inspection Fees

Recycling

Police Equipment

Public Defender

Builder's Escrow

Length of Service Award Programs - Unaudited

Reserve for Length of Service Award Programs

Total Liabilities and Reserves

REGULATORY BASIS
Exhibit B
DECEMBER 31
Ref. 2013 2012
B-1 $ 5,028.17 2,446.77
B-1 721,055.84 588,309.12
416,025.89 309,099.17
$1,142,109.90 899,855.06
B-3 $ 5,028.17 2,446.77
B-5 253.72 30,901.04
B-7 9,694 .46 9,694.46
B-4 68,274.88 65,274.88
B-8 89,544.31 74,428.65
B-6 3,968.57 9,628.61
B-14 1,258.00 1,224.00
B-9 15,434.75
B-10 214,400.00 69,900.00
B-11 7,259.00 7,259.00
B-12 83,429.66 97,609.34
B-13 3,783.19 2,983.19
B-16 2,326.50 2,571.00
B-15 221,428.80 216,834.95
721,055.84 588,309.12
416,025.89 309,099.17
$1,142,109.90 899,855.06

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

BALANCE SHEET - CAPITAL FUND

Exhibit C
REGULATORY BASIS
DECEMBER 31
Ref. 2013 2012

Assets
Deferred Charges to Future Taxation - Unfunded C-3 $ 1,844,906.05 1,904,306.05
Total Assets $ 1,844,906.05 1,904,306.05

Liabilities, Reserves and Fund Balance
Bond Anticipation Notes C-5 $ 1,374,997.24 1,148,012.47
Improvement Authorization:

Unfunded C4 439,928.86 601,313.63
Reserve for Beach Grant C-2 29,000.00 29,000.00
Fund Balance C-a 979.95 125,979.95
Total Liabilities, Reserves and Fund Balance $ 1,844,906.05 1,904,306.05

There were Bonds and Notes Authorized and Unissued in the amount of $756,293.58 (Exhibit C-6) as of
December 31, 2012 and $469,908.81 at December 31, 2013.

The accompanying Notes to Financial Statements are an integral part of this statement.

STATEMENT OF FUND BALANCE

Exhibit C-a
Ref.
Balance December 31, 2012 C $ 12597995
Decreased By:
Paid To Current Budget A-2 125,000.00
Balance December 31, 2013 C $ 979.95

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

BALANCE SHEET - WATER-SEWER UTILITY

Exhibit D
REGULATORY BASIS Sheet 1 of 2
DECEMBER 31
Ref. 2013 2012
Assets
Operating Section
Cash D-4 $ 85,226.26 122,683.75
Change Fund 100.00 100.00
85,326.26 122,783.75
Interfund - Water-Sewer Capital Contra 182,070.50
Consumer Accounts Receivable D-6 40,308.67 60,130.19
40,308.67 242,200.69
Emergency N.J.S.A. 40A-4:46 D-3 164,500.00
$ 290,134.93 364,984.44
Capital Section
Fixed Capital D-10 $ 6,728,063.38 5,747,139.76
Fixed Capital Authorized and Uncompleted 3,800,000.00 917,050.00
$ 10,528,063.38 6,664,189.76
Liabilities, Reserves and Fund Balance
Operating Section
Liabilities:
Appropriation Reserves D-3-7 $ 33,641.05 74,856.93
Utility Overpayments D-4 6,838.50 6,562.72
Accrued Interest on Bonds D-8 8,559.00 18,087.00
Encumbrances D-3 13,652.00 16,150.14
Total Liabilities 62,690.55 115,656.79
Reserve for Receivables 40,308.67 60,130.19
Fund Balance D-1 187,135.71 189,197.46
Total Operating Section $ 290,134.93 364,984 .44

The accompanying Notes to Financial Statements are an integral part of this statement.



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

BALANCE SHEET - WATER-SEWER UTILITY

REGULATORY BASIS

DECEMBER 31

Ref.

Liabilities, Reserves and Fund Balance - (Continued)

Capital Section
Serial Bonds

Bond Anticipation Notes
Improvement Authorizations:
Funded
Unfunded
Reserve for Amortization
Deferred Reserve for Amortization
Capital Improvement Fund
Interfund - Water-Sewer Operating
Fund Balance

Total Capital Section

There were Bonds and Notes of $ 3,697,472.50 Authorized but not Issued at December 31, 2013

and $ 298,040.50 at December 31, 2012.

D-12
D-12a

D-11
D-11
D-9
D-11a
D-5
Contra
D-a

2013

Exhibit D
Sheet 2 of 2

2012

482,300.00
210,568.00

87,273.36
3,610,000.00
5,947,722.88

190,000.00

199.14

552,300.00

90,270.86
5,798,099.26
15,750.00
25,500.00
182,070.50
199.14

10,528,063.38

6,664,189.76

The accompanying Notes to Financial Statements are an integral part of this statement.

STATEMENT OF WATER-SEWER UTILITY CAPITAL FUND BALANCE

Balance December 31, 2012 and 2013

The accompanying Notes to Financial Statements are an integral part of this statement.

$

Exhibit D-a

199.14




BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

STATEMENT OF OPERATIONS AND CHANGE IN

WATER-SEWER UTILITY FUND

Revenue and Other Income

Surplus Anticipated

Water and Sewer Rents

Non-Budget Revenue

Current Appropriations cancelled
Appropriation Reserves Balances Lapsed
Accrued Interest Cancelled

Expenditures
Operating:
Salaries and Wages
Other Expenses
Payments to South Monmouth Regional
Sewerage Authority
N.J. Water Supply Authority
Manasquan River Treatment and
Transmission System
Infiltration Study
Group Insurance Plan for Employees
Capital Outlay
Debt Service

Deferred Charges and Statutory Expenditures

Water/Sewer Overpayments

Excess in Revenue
Fund Balance January |

Decreased by:
Utilized as Anticipated Revenue

Fund Balance December 31

OPERATING FUND BALANCE

REGULATORY BASIS

D-2 $

2,295,541.71

D-3
D-3

2,172,919.62

2013

124,683.84
2,060,513.43
3,682.84
62,000.00
44,661.60

355,000.00
165,000.00

460,900.00
176,000.00

700,000.00
1,406.84
120,000.00
70,000.00
86,337.00
38,000.00
275.78

122,622.09

189,197.46

311,819.55

124,683.84

187,135.71

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit D-1

2012

197,284.00
2,061,422.75
4,366.11

38,823.08
11,263.00

2,313,158.94

345,000.00
165,000.00

426,000.00
175,000.00

799,000.00
1,534.00
115,000.00
65,000.00
99,350.00
36,000.00

2,226.884.00

86,274.94

300,206.52

386,481.46

197,284.00

189,197.46




BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

WATER-SEWER UTILITY FUND

Surplus Anticipated
Rents - Water
Rents - Sewer

Non-Budget Revenue

Analysis of Non-Budget Revenue

Ref.

D-1
D-1
D-1

D-1

20.

Exhibit D-2
STATEMENT OF REVENUES - DECEMBER 31, 2013
REGULATORY BASIS
Excess or
Budget Realized (Deficit)

$ 124,643.84 124,643.84
1,368,000.00 1,373,704 .31 5,704.31
680,000.00 686,809.12 6,809.12
2,172,643.84 2,185,157.27 12,513.43

3,682.84
$2,172,643.84 2,188,840.11 12,513.43

$ 3,682.84

Interest on Delinquent Accounts

D-4

The accompanying Notes to Financial Statements are an integral part of this statement.



21.

JuaLuNLIs sty Jo wred [piBotur ue are sJUSWIAIRIS [RIDURUL] 01 SATON FuAuedwoode dy,

6LT0S IVT'T $§
00259°¢1 a
00°00S+91 s-a
6L €10 LYOT -
00°LEEOT  $ 8-
Y
PREPILECTS
00°00S'¥91
PSEPOTLITS
1-a a za Y
00700079 SO IY9'EE 6LT0S YT PREPILEET PREPOTLI'T $
00°000°€1 05°€8 0S916'%T 007000°8¢ 00°000'8€
- 00°LEE'G1 00°LEE9T 00°LEE'DT
- 00°000°0L 00'000'0L 00°000°0L
00700 ¥91 00°00S*¥91
8T'9€1°0 TL'E98°€9 00°000°0L 00°000°0L
- 00°000°0T1 00°000°01 00°000°021
¥890%1 R0 $890Y'1
00°000'07 YOPEY 96'S95'6.9 00°000°00L 00°000°00L
89°0T TE'6L]09Y 00°006°091 00°006°09%
000008 LE086 £9°610°L91 00'000°9L1 00°000°9L1
00°000't S LIV YT 91°ZES9€E | 00°000°S91 00°000°S91
00°000°L1 0S 111 05°888°LEE 00°000°SSE 00°000SS€ §
p3fpoue)) PAAIISOY _u@wuwsU Swjsuely v HQWﬁsm
10 pieg Aq payipoy
SE €107
u@.« —ch,H
SISVE Ad0LV INOad

€ Hauxy

€10C 1€ AAAGINADAC - SAANLIANAdXA A0 INAWALVLS

N AT SAMAS- A LVM

HLOONNOW 40 ALNNOOD - A'THHIEY 4O HON0A0Y

SOOURIQLUNDUT]
stuawsAoxdwy vo wawked umod
pasIngsi(]

SOION PUR SPUOE U0 1SIINU] PONIOY
pasaey)) J0 pied Jo sisAjpuy

OP-tVOP "SI'N Aousiiowy
128png

voneudoxddy A1) 10mag-191e M [RI0L

wRISAS ANINoag [p10oS
ssarmppuadxyg A101mpeig 29 sa8IRyYD PALII(]
spuog uQ 159193y
reddutrg puog Jo wowked
WIAINS 199(3
syuawoaoidwy uo yuswked umod
Kepno rende)
ssyuswoaorduy enden
saakopdwis] 10} urld soueinsy] dnoin
Apmg uonenjyuy
Kuoyiny wouraoiday £1Uno)) YINOWUoN
Kuoyiny o8e10Mag [PUOISOY YINOWUON YINos
Auoyiny Liddng 1o1epm [N
sasuadxg 12410
safep pue saurES
Bunesdo



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

BALANCE SHEET - PUBLIC ASSISTANCE FUND

22,

Exhibit E
REGULATORY BASIS
DECEMBER 31
2013 2012

Assets
Cash $ 5,638.37 5,638.37

Reserves
Reserve for Public Assistance | $ 5,638.37 5,638.37

The accompanying Notes to Financial Statements are an integral part of this statement.




BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

BALANCE SHEET - GENERAL FIXED ASSETS

Assets
Buildings and Building Improvements
Machinery and Equipment

Total General Fixed Assets

Liabilities
Investment in General Fixed Assets

REGULATORY BASIS

DECEMBER 31

2013

$ 4,712,691.00
3,753,997.67

$ 8,466,688.67

$ 8,466,688.67

The accompanying Notes to Financial Statements are an integral part of this statement.

Exhibit F

2012

4,712,691.00
3,678,231.18

8,390,922.18

8,390,922.18

23.



BOROUGH OF BRIELLE

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2013

1. Summary of Significant Accounting Policies

A. Reporting Entity

The financial statements of the Borough of Brielle, County of Monmouth, New Jersey
(the “Borough”), include every board, body, office or commission supported and maintained
wholly or in part by funds appropriated by the Borough as required by N.J.S. 40A:5-5.

The Government Accounting Standards Board (“GASB”) Statement 14 established
criteria to be used to determine which component units should be included in the financial
statements of the oversight entity. The criteria differ from the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the “Division”) requirements
where certain boards, commissions, and agencies of the Borough, by statute or other directive,
report separately on their financial statements. The Borough had no component units during
2013.

B. Description of Funds

The GASB is the recognized standard-setting body for establishing governmental
generally accepted accounting and financial reporting principles. GASB Codification establishes
seven major fund types and two account groups to be used by governmental units when reporting
financial position and results of operations in accordance with generally accepted accounting
principles (“GAAP”).

The accounting policies of the Borough of Briclle conform to the accounting principles
applicable to municipalities, which have been prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New J ersey. Such principles and practices
are designed primarily for determining compliance with legal provisions and budgetary
restrictions and as a means of reporting on the stewardship of public officials with respect to
public funds. Under this method of accounting, the Borough of Brielle accounts for its financial
transactions through the following separate funds, which differs from the fund structure required
by GAAP:

Current Fund - resources and expenditures for governmental operations of a general
nature, including Federal and State grant funds.

Animal Control Trust Fund — animal license revenues and expenditures.

Other Trust Funds - receipts, custodianship and disbursement of funds in accordance
with the purpose for which each reserve was created.

General Capital Fund - receipt and disbursement of funds for the acquisition of
general capital facilities, other than those required in the Current Fund.

24,



1. Summary of Significant Accounting Policies (Continued)

B. Description of Funds (Continued)

Water-Sewer Operating and Capital Funds — account for the operations and
acquisition of capital facilities of the municipally owned Water Utility.

The Borough applies all GASB pronouncements as well as the Financial Accounting
Standards Board pronouncements issued on or before November 30, 1989, unless those
pronouncements conflict with or contradict GASB pronouncements.

Public Assistance Fund - receipt and disbursement of funds that provide assistance to
certain residents of the Borough pursuant to Title 44 of New Jersey statutes.

General Fixed Assets Fund - account for fixed assets.

Grant Funds - account for Federal and State grants.
C. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the State of New
Jersey differ in certain respects from generally accepted accounting principles applicable to local
government units. The more significant differences are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Property Taxes and Other Revenues - property taxes and other revenues are
recognized on a cash basis. Receivables for property taxes and other items that are susceptible to
accrual are recorded with offsetting reserves on the balance sheet of the Borough’s Current Fund.
GAAP requires such revenue to be recognized in the accounting period when they become
susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revenues — Federal and State grants, entitlement or shared revenues received for
purposes normally financed through the Current Fund are recognized when anticipated in the
Borough’s budget. Federal and State grant revenues received for purposes of capital projects
financed by capital ordinances are recognized when received. GAAP requires such revenues to
be recognized in the accounting period when they become susceptible to accrual.

Expenditures — unexpended or uncommitted appropriations, at December 31, are
reported as expenditures through the establishment of appropriation reserves unless cancelled by
the governing body. GAAP requires expenditures to be recognized in the accounting period in
which the fund liability is incurred, if measurable, except for unmatured interest on general long-
term debt, which should be recognized when due.

Encumbrances - contractual orders at December 31, are reported as expenditures
through the establishment of a reserve for encumbrances. Encumbrances do not constitute
expenditures under GAAP.

Appropriation Reserves — are available, until lapsed at the close of the succeeding year,
to meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist
under GAAP.

25.



1. Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

Deferred Charges - the regulatory basis of accounting utilized by the Borough requires
that certain expenditures be deferred, and raised as items of appropriation in budgets of
succeeding years. These deferred charges include the two general categories, overexpenditures
and emergency appropriations. Overexpenditures occur when expenditures recorded as “paid or
charged” exceed available appropriation balances. Emergency appropriations occur when,
subsequent to the adoption of a balanced budget, the governing body authorizes the establishment
of additional appropriations based on unforeseen circumstances or for other special purposes as
defined by statute. Overexpenditures and emergency appropriations are deducted from total
expenditures in the calculation of operating results and are established as assets for Deferred
Charges on the respective balance sheets. GAAP does not permit the deferral of
overexpenditures to succeeding budgets. In addition, GAAP does not recognize expenditures
based on the authorization of an appropriation. Instead, the authorization of special purpose
expenditures, such as the preparation of tax maps or revaluation of assessable real property,
would represent the designation of fund balance.

Compensated Absences — expenditures relating to obligations for unused vested
accumulated vacation and sick pay are not recorded until paid. GAAP requires that the amount
that would normally be liquidated with expendable available financial resources be recorded as an
expenditure in the Current Fund and the remaining obligations be recorded as a long-term
obligation. The expenditures in the Water-Sewer Utility Operating Fund would be on a full
accrual basis. The compensated absence liability at December 3 1, 2013 is set forth in Note 20,

Property Acquired for Taxes - is recorded in the Current Fund at the assessed valuation
when such property was acquired and fully reserved. GAAP requires such property to be
recorded in the general fixed assets account group at its market value.

Sale of Municipal Assets — Cash proceeds from the sale of Borough owned property
may be reserved until utilized as an item of anticipated revenue in a subsequent year budget.
Year-end balances of such proceeds are reported as a cash liability in the Current Fund. GAAP
requires that revenue be recognized in the accounting period that the terms of sales contracts
become legally enforceable.

Foreclosed Property - Foreclosed property is recorded in the Current Fund as the
assessed valuation when such property was acquired and is fully reserved.

Interfunds — Interfund receivables in the Current Fund are recorded with offsetting
reserves which are created by charges to operations. Income is recognized in the year the
receivables are liquidated. Interfund receivables in the other funds are not offset by reserves.

Inventories of Supplies — The costs of inventories of supplies for all funds are recorded
as expenditures at the time individual items are purchased. The costs of inventories are not
included on the various balance sheets.
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1. Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting (Continued)

General Fixed Assets — In accordance with Technical Accounting Directive No. 85-2,
Accounting for Governmental Fixed Assets, as promulgated by the Division of Local
Government Services, which differs in certain respects from generally accepted accounting
principles, the Borough has developed a fixed assets accounting and reporting system based on an
inspection and appraisal prepared by an independent appraisal firm.

Fixed assets used in governmental operations (general fixed assets) are accounted for in
the General Fixed Assets Account Group. Public domain (“infrastructure™) general fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and gutters,
streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical
cost is not available except for land which is valued at estimated market value.

No depreciation has been provided for in the financial statements.

Expenditures for construction in progress are recorded in the Capital Funds until such
time as the construction is completed and put into operation.

Fixed assets acquired through grants in aid or contributed capital have not been
accounted for separately.

Utility Fixed Assets - Accounting for utility fund “fixed capital” remains unchanged
under the Requirements of Technical Accounting Directive No. 85-2.

Property and equipment purchased by the Water Utility Fund are recorded in the capital
account at cost and are adjusted for disposition and abandonment. The amounts shown do not
purport to represent reproduction costs or current value. Contributions in aid of construction are
not capitalized. The balance in the Reserve for Amortization and Deferred Reserve for
Amortization accounts in the utility capital fund represent charges to operations for the cost of
acquisitions of property, equipment and improvements. The utility does not record depreciation
on fixed assets.

D. Financial Statements

The GASB Codification requires the financial statements of a governmental unit to be
presented in accordance with GAAP. The Borough presents its financial statements in
accordance with an other comprehensive basis of accounting as promulgated by the Division,
which differs from the financial statements required by GAAP. In addition, the Division
requires the financial statements to be referenced to the supplementary schedules. This practice
differs from GAAP.
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1. Summary of Significant Accounting Policies (Continued)

E. Budgets and Budgetary Accounting

An annual budget is required to be adopted and integrated into the accounting system to
provide budgetary control over revenues and expenditures. Budget amounts presented in the
accompanying financial statements represent amounts adopted by the Borough and approved by

the Division in accordance with applicable statutes.

2. Long-Term Debt

Summary of Municipal Debt

Year 2013 Year 2012 Year 2011
Issued
General:

Bonds and Notes $1,374997.24  1,148,012.47  1,234,462.49
Water-Sewer Utility:

Bonds and Notes 692.868.00 552.300.00 622.300.00
Total Issued 2.067.865.24 1.700.312.47 1.856.762.49
Authorized but not Issued
General:

Bonds and Notes 469,908 .81 756,293.58 689,843.56
Water-Sewer Utility:

Bonds and Notes 3.697.472 30 298.040.50 298.040.50
Total Authorized but not Issued 4,167.381.31 1.054.334.08 987.884.06
Other Debt:

Hurricane Emergency Notes 550,000.00

Refunding Notes 429.000.00
Total Other Debt 979.000.00

Net Bonds and Notes Issued and

Authorized but not Issued $7.214,246.55 2,754,646.55 2,844,646.55

Summary of Statutory Debt Condition — Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance
with the required method of setting up the Annual Debt Statement and indicates a statutory net
debt of 0.194%,

Gross Debt Deductions Net Debt
Local School District Debt $ 3,200,000.00  3,200,000.00
Water-Sewer Utility Debt 4,390,340.50  4,390,340.50
General Debt 2.823.906.05 ' 2.823.906.05

$10414.246.55  7,590,340.50 2,823.906.05

Net Debt $2,823,906.05 + Equalized Valuation Basis per N.J.S.A. 40A:2-2 as amended,
$1,455,154,579 = 0.194%.
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2. Long-Term Debt (Continued)

Borrowing Power Under N.J.S.A. 40A:2-6 As Amended

3 V2 of Equalized Valuation Basis (Municipal) $ 509,304,102.65
Net Debt 2.823.906.05
Remaining Borrowing Power $ 506,480,906.60

A revised Annual Debt Statement has been filed by the chief financial officer.

Schedule of Annual Debt Service for Principal and Interest for Bonded Debt Issued and
Outstanding for 5 Years and
Investments of 5 Years Thereafter (5% Interest)

Bonds Payable

Bonds are authorized in accordance with state law by ordinance of the governing body.
All bonds are retired in serial installments within the statutory period of usefullness.

Water-Sewer

Series bonds dated 11/11/80 payable in annual installments through 4/11/20 interest is
paid semi-annually at 5%. The balance remaining at December 31, 2013 was $482,300.00.

Water-Sewer Utility

Total
Calendar Water-Sewer
Year Interest Principal Utility

2014 $22.365.00 70,000.00 92.365.00
2015 18,865.00 70,000.00 88.865.00
2016 15,365.00 70,000.00 85,365.00
2017 11,865.00 70,000.00 81,865.00
2018-2020 14.595.00 202.300.00 216.895.00

$ 83.055.00 482.300.00 565,355.00

Short Term Debt

On December 31, 2013 the Borough’s outstanding Bond Anticipation Notes were as
follows:

General Capital

Ordinance
Number Description
5-13 Various Improvements $ 40,091.29
996 Various Improvements 337,406.95
1004 Various Improvements 617,500.00
1008 Various Improvements 380.000.00

$1,374,997.24

All of the above notes were held by the Current fund at no interest.
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2. Long-Term Debt (Continued)

Summary of Debt Activity

Balance
Jan. 1, 2012 Issued
General Debt
Bond Anticipation Notes  $ 1,148,012.47 416,384.77
Water-Sewer Utility
Serial Bonds 552,300.00
Bond Anticipation Notes 210,568.00

Balance
Retired Dec. 31, 2013

189,400.00  1,374,997.24

70,000.00 482,300.00
210.568.00

$1,700,312.47 626,952.77

259.400.00  2,067.865.24

3. Capital Leases

Public Works vehicle for $33,869.28 commencing 7/15/10 for 5 years @ 7.40% interest

with a balance of $4,118.29 at 12/31/13.

4. Summary of Capital Leases

Principal

2014 $4.118.99

$4,118.99

5. Fund Balances Appropriated

Interest Total
114.67 4.233.66
114.67 423366

Fund balances at December 31, 2013 which were appropriated and included as
anticipated revenue in their own respective funds for the year ending December 31, 2014, were as

follows:

Current Fund
Water-Sewer Utility

6. Deferred Charges to be Raised in Succeeding Budgets

$ 1,500,000.00
22,000.00

Certain expenditures are required to be deferred to budgets of succeeding years. At
December 31, 2013 the Borough had the following deferred charges:

Current:
Refunding Bonds
Hurricane Emergency
Revaluation

$ 429,000.00
350,000.00
200,000.00
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7. Pensions

Employees who are eligible for a pension plan are enrolled in one of three pension
systems administered by the Division of Pensions, Treasury Department of State of New Jersey.
The three State-administered plans are: (1) the Public Employee’s Retirement System; (2) the
Consolidated Police and Firemen’s Pension Fund, and (3) the Police and Firemen’s Retirement
System. The Division annually charge municipalities and other participating governmental units
for their respective contributions to the plans based upon actuarial methods. A portion of the cost
is contributed by the employee’s. The Borough’s share of pension costs, which is based upon the
annual billings received from the State, amounted to $558,849.00 for 2013 and $592.924.00 for
2012.

Borough employees are also covered by the Federal Insurance Contribution Act.
Information as to the comparison of the actuarially computed value of vested benefits

with the system’s assets is not available from the State Retirement Systems and, therefore, is not
presented.

8. Cash and Cash Equivalents

A. Deposits

New Jersey statutes permit the deposit of public funds in institutions located in New
Jersey which are insured by the Federal Deposit Insurance Corporation (FDIC), or by any other
agencies of the United States that insure deposits or the State of New Jersey Cash Management
Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of
public funds that exceed insurance limits as follows:

The market value of the collateral must equal five percent of the average
daily balance of pubic funds; or

If the public funds deposited exceed 75 percent of the capital funds of the
depository, the depository must provide collateral having a market value
equal to 100 percent of the amount exceeding 75 percent.

All collateral must be deposited with the Federal Reserve Bank, the Federal Home Loan
Bank Board or a banking institution that is a member of the Federal Reserve System and has
capital funds of not less than $25,000.00.
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8. Cash and Cash Equivalents (Continued)

B. Investments

a. When authorized by a cash management plan approved pursuant to N.J.S. 40A:5-14,
the Borough may use available funds for the purchase of the following types of securities which,
if suitable for registry, may be registered in the name of the Borough:

(1) Bonds or other obligations of the United States or obligations guaranteed by the
United States.

(2) Government money market mutual funds.

(3) Any obligation that a federal agency or a federal instrumentality has issued in
accordance with an act of Congress, which security has a maturity date not greater
than 397 days from the date of purchase, provided that such obligation bears a
fixed rate of interest not dependent on any index or other external factor.

(4) Bonds or other obligations of the Borough, or bonds or other obligations of school
districts of which the Borough is a part of within which the school district is
located.

(5) Bonds or other obligations, having a maturity date not more than 397 days from
the date or purchase, approved by the Division of Investments, New Jersey
Department of the Treasury.

(6) Municipal investment pools.

(7) Deposits with the State of New Jersey Cash Management Fund established
pursuant to section 1 of P.L. 1977, ¢.281; or

(8) Agreements for the repurchase of fully collateralized securities, if:

(a) the underlying securities are permitted investments pursuant to paragraphs
(1) and (3) of this section;

(b) the custody of collateral is transferred to a third party;

(c) the maturity of the agreement is not more than 30 days;

(d) the underlying securities are purchased through a public depository as
defined in section 1 of P.L. 1970, c. 236 (C.17:9-41);

(e) a master repurchase agreement providing for the custody and security of
collateral is executed.

b. Any investment instruments in which the sccurity is not physically held by the
Borough shall be covered by a third party custodial agreement, which shall provide for the
designation of such investments in the name of the Borough and prevent unauthorized use of such
investments.

¢. Investments are further regulated and restricted in accordance with N.J.S. 40A:5-15.1.

Other than cash equivalents that would otherwise qualify as investments, except for their
maturity or the withdrawal provisions of their deposit, the Borough had no investments in
qualified securities at December 31, 2013,

The State of New Jersey Cash Management Fund is authorized by statute and regulations
of the State Investment Council to invest in fixed income and debt securities, which mature
within one year. Collateralization of Fund investments is generally not required. “Other Than
State” participants contribute one tenth of one percent per year of the value of the aggregate units
owned by them to establish a Reserve Fund, which is supplemented by the proportional interest of
“Other Than State” participants in gains on investment transactions realized. The Reserve Fund
is available to cover losses of “Other Than State” participants occasioned by the bankruptcy of an
issuer of an investment held by the Fund and losses on sales of securities.
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8. Cash and Cash Equivalents (Continued)

C. Cash Management Plan

In accordance with N.J.S. 40A:5-14, every municipality shall adopt a cash management
plan and shall deposit and invest its funds pursuant to that plan. The plan shall be approved
annually by majority vote of the governing body and may be modified from time to time in order
to reflect changes in federal or state law or regulations. The chief financial officer shall be
charged with administering the plan.

When an investment in bonds maturing in more than one year is authorized, the maturity
of those bonds shall approximate the prospective use of the funds invested.

The plan also requires a monthly report to the governing body summarizing all
investments made or redeemed since the previous report shall include, at a minimum, the specific

detailed information as set forth in the statute.

D. Credit Risk Categories

All bank deposits and investments as of the balance sheet date are classified as to credit
risk by the following categories described below:

Bank Balance
Dec. 31,2013 Dec. 31,2012

Depository Account

Insured:
FDIC $ 370,813.70 553,833.99
GUDPA 4.155.461.27  4.660.480.60

$4,52627497 521431449

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the government’s
deposits may not be returned to it. The Borough does not have a formal policy for custodial
credit risk.

State law limits investments as noted above.
During the year, the Borough had none of its idle funds invested in repurchase
agreements collateralized by eligible securities. At the close of the year, no such investments

were held by the Borough.

9. Taxes Collected in Advance

Taxes collected in advance set forth as cash liabilities in the financial statements, are as
follows:

Balance December 31
2013 2012

Prepaid Taxes $ 144,298 .80 136,644.76




10. Assessment and Collection of Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the
Borough Tax Assessor as of October 1 in each year and filed with the County Board of Taxation
(Board) by January 10 of the following year. Upon the filing of certified adopted budgets by the
Borough, Local School District and County, the tax rate is struck by the Board based on the
certified amounts in each of the taxing districts for collection to fund the budgets. Pursuant to
statute, this process is to be completed on or before May 3, with a completed duplicate of the tax
rolls to be delivered to the Borough Tax Collector (Collector) on or before May 13™.

Tax bills are prepared then mailed by the Collector of the Borough annually and set forth
the final tax for the tax year. The bill contains a credit for installments on August 1% of the tax
vear. In addition the property owner receives a preliminary bill for the succeeding year based on
one half of the prior year’s tax. The preliminary payments are due and payable on February 1¥
and May 1*. The N.J. statutes allow a grace period of 10 days for each payment period and the
Borough granted this option to taxpayers. Taxes become delinquent if not paid on the installment
dates and become subject to interest penalties of 8% or 18% of the amount delinquent. If taxes
are subject to “Tax Sale™ which places a tax lien on the property allowing the holder to enforce
the tax lien on real estate as of January 1® of the current tax year even though the amount due is
not known.

11. Deferred Charges to Future Taxation Funded and Unfunded

Upon the authorization of capital projects, the Borough establishes deferred charges for
the cost of the capital projects to be raised by future taxation. Funded deferred charges relate to
permanent debt issued, whereas unfunded deferred charges relate to temporary or non-funding of
the authorized cost of capital projects. According to the New Jersey Statutes Annotated 40A:2-4,
the Borough may levy taxes on all taxable property within the local unit to repay the debt.
Annually, the Borough raises the debt requirements for the particular year in the current budget.
As funds are raised, the deferred charges are reduced.

12. School Taxes

Section 13 of P.L. 1991, C. 63 required that any municipality that levied school taxes on
a school year basis shall defer from the 1991 municipal purposes tax levy at least 25% of the
amount allowable to be deferred (which is 50% (fifty percent) of the levy). The remainder of the
allowable amount shall be deferred from the levy in each of the next three vears (1992-1994).
The amounts so deferred shall be regarded as fund balance and shall be used to offset the local
property tax levy for local purposes. In 1992 at least 50% of the amount allowable to be deferred
from the 1992 tax levy was required to offset the 1993 local property tax levy and the total
amount of deferral at December 31, 1993 was 75% of the amount allowable to be deferred based
on the 1993 tax levy.

Local District School Tax
Balance December 31

2013 2012
Balance of Tax $6,489,17047 6,380,294.97
Deferred 341922612 2.719.226.12

Tax Payable $3,069,94435 3,661,068.85
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13. Fair Values of Financial Instruments

The following methods and assumptions were used by the Borough of Brielle in
estimating its fair value disclosures for financial instruments. '

Cash and Cash Equivalents: The carrying amounts reported in the combined
balance sheet for cash and cash equivalents are the fair values of those assets.

Short-term Investments: The fair values for short-term investments are at the
amount of cash loan to the capital fund.

14. Litigation

It is the opinion of the Borough officials that there is no litigation threatened or pending
that would materially affect the financial position of the Borough or adversely affect the Borough
to levy, collect and enforce the collection of taxes or other revenue for the payment of its bonds
or other obligations.

Negligence and other types of liability suits, of which the Borough is aware, appear to be
with the stated policy limits and would be deferred by the respective carriers.

15. Risk Management

The Borough is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets; error or omission, injuries to employees; and natural disaster. The Borough
is a member of the Monmouth County Municipal Joint Insurance Fund. The joint insurance pool
is both an insured and self-administered group of municipalities established for the purpose of
insuring against property damage, general liability, motor vehicles and equipment liability and
workmen’s compensation. The Joint Insurance Fund will be self-sustaining through member
premiums. The Joint Insurance Fund participates in the Municipal Excess Liability Program
which has a contract for excess liability insurance for property.

16. Deferred Compensation

The Borough’s Deferred Compensation Program is offered to all Borough employees.
The program was created in accordance with Section 457 of the Internal Revenue Code. The
program is offered by the Borough through a program administrator, Valic. The police
department plan is with AXA Adorians.

The compensation deferred under the program and all income attributable to these
amounts are reported to the Borough by individual employee on a quarterly basis.

Federal law effective August 20, 1996 provides that deferrals under Section 457 are to be
held in trust for the exclusive benefits of participants and their beneficiaries. This new trust did
not have to be established before January 1, 1999. State legislation was introduced in December
31, 1996 to amend state statutes to reflect these changes. As of December 31, 2013, the Valic
program has a balance of $258,242.08 and the AXA program has a balance of 226,877.86.
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17. Interlocal Service Agsreement — Monmouth County

Effective January 1, 2001 the Borough has a contract with the County of Monmouth for
dispatch services for police, fire and emergency medical services. The cost for 2014 will be
$80,500.00 and thereafter the cost will be determined by November 15™ for the following year.

18. Interlocal Service Agreement — Construction Department

There is an interlocal agreement with other shore communities for a joint construction
office located in the Borough of Spring Lake of which Brielle’s share is $98,000.00 for 2014 and
$96,000.00 for 2013.

19. Shared Services Agreement

For the year 2014 the Borough has a shared services agreement with the Borough of
Manasquan for municipal court services at a cost not to exceed $130,000.00.

20. Compensated Absences

Police shall accumulate sick leave as per contract capped at 150 days of those hired prior
to May 22, 1984, and 100 thereafter. If hired after January 1, 1988, two days must be accrued to
earn one, again capped at 100 days. At December 31, 2013, the accrued sick leave was valued at
$225,000.00, with $15,434.75 funded. $40,000.00 has been funded in the 2014 budget.

21. Fixed Assets

The following schedule is a summarization of the changes in general fixed assets by
source for the year ended December 31, 2013.

Equipment Buildings
Beginning Balance January 1, 2012 $3,678,231.18 4,712,691.00
Additions 75.766.49
Balance December 31, 2013 $ 3,753,997.67 4,712,691.00

22. Interfund Receivables and Pavables

No interfund balances existed on any fund’s balance sheet at December 31, 2013.
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23. Length of Service Award Program

On August 13, 2001 the voters of the Borough approved the creation of a Length of
Service Award Program (“LOSAP”). Subsequently, the Division approved the Borough’s
LOSAP plan, provided by Valic Variable Life Insurance Co. The purpose of this program is to
enhance the Borough’s ability to retain and recruit volunteer firefighters and volunteer members
of emergency service squads.

Valic will provide for the benefit of participants, a multi-fund variable annuity contract as
its funding vehicle. The program shall provide for a fixed annual contribution of $750 for the fire
company and the first aid squad to each eligible volunteer who accumulates a minimum of 100
service points based on criteria established by Borough Ordinance No. 918. The Borough’s
contribution shall be included in the current year’s budget.

All amounts awarded under a length of service award program shall remain the asset of
the sponsoring agency; the obligation of the sponsoring agency to participating volunteers shall
be contractual only; and no preferred or special interest in the awards made shall accrue to such
participants. Such money shall be subject to the claims of the sponsoring agency’s general
creditors until distributed to any or all participants.

Borough contributions for the year ended December 31, 2013 were $48,000.00. The
Borough’s estimated contribution for the year ended December 31, 2014 is $50,000.00. We will
review the plan for the year ended December 31, 2012 in accordance with the American Institute
of Certified Public Accountants (AICPA) Statement of Standards for Accounting and Review
Services in conjunction with the 2013 audit of the Borough’s financial statements.

At December 31, 2013, the value of the plan is $416,025.89.

24: Significant Accounting Pronouncements

In June 2009, the FASB issued FASB ASC 105, Generally Accepted Accounting
Principles, which establishes the FASB Accounting Standards Codification as the sole source of
authoritative generally accepted accounting principles. Pursuant to the provisions of FASB ASC
105, the Borough has updated references to GAAP in its financial statements issued for the period
ended December 31, 2013. The adoption of FASB ASC 105 did not impact the Borough's
financial position or results of operations.

In May 2009, the FASB updated ASC 855, Subsequent Events, which is effective for
reporting periods ending after June 15, 2009. ASC 855 establishes general standards of
accounting for and disclosure of events that occur after the balance sheet date, but before the
financial statements are issued, or are available to be issued. The Borough adopted the amended
sections of ASC 855 and it did not have an impact on the Borough’s financial statements. The
Borough evaluated all events or transactions that occurred after December 31, 2013 through June
10, 2014.
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25: Hurricane Sandy

In October 2012 Hurricane “Sandy” Struck the New Jersey Coast and as a result the
Borough suffered damages which qualified for reimbursement from the federal government

FEMA program as follows:
Funds Approved for Reimbursement

Received in 2012
Received in 2013
Received in 2014

To 12/31/13
Expended in 2012
Expended in 2013

The reimbursements are not subject to single audit since they do not meet the annual

requirement of $300,000.00 of expenditures.

595,958.61
§ 49,143.75
177,886.99
368.927.87

$595,958.61

ot Sl SR S TR N

$319,360.50
236,429.27

$555,789.77
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COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY

The study of this tabulation could indicate a possible trend in future tax levies. A decrease in the
percentage of current collection could be an indication of a probable increase in future tax levies.

Cash % of
Year Tax Levy Collections Collection
2013 $ 23,143,296.68 21,950,828.02 94.84%
2012 22,679,557.59 21,415,233.53 94.58%
2011 22,362,627.81 21,164,382.80 94.64%

DELINQUENT TAXES AND TAX TITLE LIENS

This tabulation includes a comparison, expressed in percentage of the total delinquent taxes and tax title
liens, in relation to the tax levies of the last four years.

Year Amount of Amount of
Ended Tax Title Delinquent Total Percentage
Dec. 31 Liens Taxes Delinquent of Tax Levy
2013 $ - 343,591.18 343,591.18 1.48%
2012 - 349,280.56 349,280.56 1.54%
2011 - 375,614.13 375,614.13 1.68%

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens on December 31 on the basis of the last
assessed valuation of such properties, was as follows:

Year Amount

2013 $ 42,900.00
2012 42,900.00
2011 42,900.00

COMPARISON OF WATER-SEWER UTILITY LEVIES

Cash
Year Levy Collections
2013 $ 2,040,691.91 * 2,060,513.43
2012 2,063,860.06  * 2,063,177.79
2011 2,017,176.66  * 2,029,726.51

*Included collections against prior years.
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COMPARATIVE SCHEDULE OF FUND BALANCES

Current Fund

Water-Sewer Utility

40.

Utilized in
Budget of
Balance Succeeding
Year December 31 Year
2013 $ 1,549,883.31 1,500,000.00
2012 1,176,436.72 1,304,509.05
2011 526,551.85 510,000.00
2013 187,135.71 22,000.00
2012 189,197.46 124,643.84
2011 399,206.52 197,284.00



COMPARATIVE SCHEDULE OF TAX RATE INFORMATION

Total Tax Rate

Apportionment of Tax Rate
Municipal

County

Local School

Assessed Valuation
2013
2012
2011

2013 2012 2011
3 1.472 1.377 1.331
$ 0.403 0.367 0.349
0.267 0.256 0.257
0.802 0.754 0.725

$1,503,192,017.00
1,638,097,438.00
1,673.,287,378.00
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OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office during the period under review:

Amount of Bond

Name Position
Thomas Nicol Mayor
Timothy Shaak Councilman
Ann D. Scott Councilwoman
Cort Gorham Councilman
John V. Visceglia Councilman
Paul K. Nolan Councilman
Frank A. Garruzzo Councilman
Thomas Nolan Borough Clerk, Administrator
Marie Higgins * Court Administrator
Stephen Mayer Chief Financial Officer
Colleen Castronova Tax Collector and Tax Search Officer
Tina McDermott Water Sewer Collector and Deputy Tax Collector
Paul J. Capotorto * Judge
Nicholas Montenegro Attorney
Steven A. Zabarsky Prosecutor

The above bond was provided by the Monmouth County Municipal Joint Insurance Fund.

$ 1,000,000.00

There was a Public Employees' Liability insurance policy in effect for the period under audit, in the
amount of $100,000.00. Coverage was supplied by the Monmouth County Joint Insurance Fund.

All of the bonds were examined and properly executed.

* Bonded by Borough of Manasquan under Joint Court.
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF DUE STATE OF NEW JERSEY

FOR VETERANS AND SENIOR CITIZENS

Balance December 31, 2012 (Due To)

Deductions Per Tax Billing:
Senior Citizens Exemptions
Veterans

Senior Citizens Disallowed
Veterans Allowed
Decreased by:

Cash Received

Balance December 31, 2013 (Due To)

Ref.

A-5

A-5

A-4

5,000.00

49,500.00

(472.40)
750.00

45,

Exhibit A-6

$ 6,834.18

54,500.00

277.60

61,611.78
53,027.80

$ 8583.98
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47.
BOROUGH OF BRIELLE - COUNTY OF MONMOUTH Exhibit A-8

CURRENT FUND

SCHEDULE OF COUNTY TAXES PAYABLE

Ref.
Balance December 31, 2012 A $  15733.11
Increased by Additional 2012 Added County Taxes 560.71
Increased by:
2012 Levy:
County Tax 3,725,621.04
Library Tax 239,840.52
Open Spaces Taxes 206,680.02
Added County Taxes 10,026.42
A-1 4,182,168.00
4,198,481.82
Decreased by:
Disbursed A-4 4,188,455 40
Balance December 31, 2013 ' A $ 1002642

SCHEDULE OF LOCAL DISTRICT SCHOOL TAX

Exhibit A-9
Ref.
Balance December 31, 2012:
Payable A $3,661,068.85
Deferred 2,719,226.12
6,380,294.97
Increased:
Levy School Year July 1, 2013 to June 30, 2014 A-1 12,578,347.00
18,958,641.97
Decreased by:
Paid A-4 12,469,471.50
Balance December 31, 2013:
Payable A 3,069,944 35
Deferred 3,419.226.12

$ 6,489,170.47




BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

CURRENT FUND

Exhibit A-10

SCHEDULE OF APPROPRIATION RESERVES

Ref.
Balance December 31, 2012 A
Increased By:
Accounts Payable A
Decreased by:
Disbursed A-4

Cancelled to Operations A-1

$393,909.23

48.

118,527.28

512,436.51

384,375.40

128,061.11

$512,436.51



49,

v &V v g
0000062V 00000001 00°000°6ZS g 00'000°675$ sjeaddy xe ], €10T/L/8
£10T ‘1€ 99Q €107 10T ‘1€ 3d pazLioyIny uondLsaq e
uerey papunyg duejey junoury
eI~V Hqugxy
SANOF ONIAGNNATT A0 A 1NAAHOS
v VY ¢y v FE
00'000°0$S 00°000°051 00'000°002 00'000°008 $
00°000°00¢ 00'000°00T 00°000°0% 00°000°00C uonRNIBASY €10T/€T/11
00'000°05€ 000007081 - 00000008 $ 00000001 $ 00000008 § SUBOLLINE] Z101/92/21
€107 1€ d €107 uoyezLIOYINY 7107 ‘1€ 2*d pezLoginy pazLoyiny uondrosaq asq
dourvyg panpoy €102 duUvRyg junowy Jo |yIg/| junoury

-V 3Hquyxy

SHDUVHD ddHYIAAd 40 A 1NATHOS

AN INTHAND

HLOOKWNOW 40 ALNNOD - A'TTHAIYY 40 HONOoYOd



50.

v$'8C1°9L

$8°¢80°L9
691,06

¥S'8S1°9L

$8'¢ee 9l

69'$78°6S

oy

<I-V nquxy

00°001°LS

00°001°LS

00'001°LS

00°001°LS

WNWALJ
Ifes xey,

S8EEl’6 00058
€8°€CI’6 00°0S8
§8°¢Cl'6 00°0¢8
$8eel’e 00°0¢8
aeyg angg aels angg
S99 S99
adaeyoung aderirepy

69'vL06  $

69'7L0°6

69'vL0°6

00°0$€°9

69YCLT $

speaddy

xXej,

SHAYASHE SNONIVA A0 A'TNAAHDS

ANOA INHHAND

HLOOWNOW A0 AINNOD - A'TTAIHY 40 HONOA09d

v

v

Py

SJUAASINGSI(]
suonerdQ 0] [poue)
:Aq pasea1da(]

s1draoay
:Aq peseaouy

2107 ‘1€ IoquIada adueieyg



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

CURRENT FUND

SCHEDULE OF FEDERAL AND STATE GRANTS RECEIVABLE

Balance Balance
Dec. 31, 2012 Dec. 31, 2013
State Transportation Grant $ 154,566.96 154,566.96
$ 154,566.96 154,566.96

Ref. A A

Exhibit A-13

51.
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Driving While Intoxicated
Body Armor

Clean Communities
Recycling Tonnage

BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

53.

CURRENT FUND
Exhibit A-15
SCHEDULE OF UNAPPROPRIATED RESERVES FOR
FEDERAL AND STATE GRANTS
Transferred
Balance to Balance

Dec. 31, 2012 2013 Budget Received Dec. 31, 2013

$ 13,466.36 13,466.36 6,471.08 6,471.08
2,440.81 2,440.81

8,882.82 8,882.82 10,429.15 10,429.15

1,725.92 1,725.92 8,799.83 8,799.83

$  24,075.10 24,075.10 28,140.87 28,140.87

Ref. A A-3,14 A-4 A
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

TRUST FUND

SCHEDULE OF STATE REGISTRATION FEES

Ref.
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1
SCHEDULE OF RESERVE FOR DOG FUND EXPENDITURES
Ref.
Balance December 31, 2012 B
Increased by:
License Fees Collected 3,833.40
Other Fees Collected 866.40
B-1
Decreased by:
Dog Expenditures Per R.S. 4:19-15.1 B-1
Balance December 31, 2013 B

S5.

Exhibit B-2

$ 525.60

$ 52560

Exhibit B-3

$ 2,446.77

4,699.80

7,146.57

2,118.40

$ 5,028.17



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH
TRUST FUND

SCHEDULE OF RESERVE FOR ROAD OPENING DEPOSITS

Ref.
Balance December 31, 2012 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1
Balance December 31, 2013 B
SCHEDULE OF RESERVE FOR TAX TITLE LIEN REDEMPTION
Ref.
Balance December 31, 2012 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1
Balance December 31, 2013 B
SCHEDULE OF RESERVE FOR LAW ENFORCEMENT FUND
Ref.
Balance December 31, 2012 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1
Balance December 31, 2013 B

Exhibit B-4

$ 65,274.88

7,000.00

72,274.88

4,000.00

$ 68,274.88

Exhibit B-5

$ 30,901.04

0.18

30,901.22

30,647.50

$ 25372

Exhibit B-6

$ 9,628.61

5.58

9,634.19

5,665.62

$ 3,968.57



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

Exhibit B-7
TRUST FUND
SCHEDULE OF RESERVE FOR UNEMPLOYMENT INSURANCE
Ref.
Balance December 31, 2012 and 2013 B $  9,694.46
SCHEDULE OF RESERVE FOR BOARD OF RECREATION
COMMISSIONERS
Exhibit B-8
Ref.
Balance December 31, 2012 B $ 74,428.65
Increased by:
Receipts B-1 95,673.34
170,101.99
Decreased by:
Disbursements B-1 80,557.68
Balance December 31, 2013 B $ 89,544.31
SCHEDULE OF RESERVE FOR SICK LEAVE
Exhibit B-9
Ref.
Increased by:
Receipts B-1 $ 28,934.75
Decreased by:
Disbursements B-1 13,500.00

Balance December 31, 2013 B $ 15,434.75

57.



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

TRUST FUND

SCHEDULE OF RESERVE FOR TAX PREMIUM

Ref.
Balance December 31, 2012 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1
Balance December 31, 2013 B
SCHEDULE OF RESERVE FOR INSPECTION FEES
Ref.
Balance December 31, 2012 and 2013 B
SCHEDULE OF RESERVE FOR RECYCLING
Ref.
Balance December 31, 2012 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1
Balance December 31, 2013 B
SCHEDULE OF RESERVE FOR POLICE EQUIPMENT
Ref.
Balance December 31, 2012 B
Increased by:
Donations B-1

Balance December 31, 2013 B

Exhibit B-10

$ 69,900.00

155,600.00

225,500.00

11,100.00

$214,400.00

Exhibit B-11

S 725900

Exhibit B-12

$ 97,609.34

23,528.32

121,137.66

37,708.00

Exhibit B-13

$ 298319

800.00

$ 3,783.19

58.



59.
BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

TRUST FUND
Exhibit B-14

SCHEDULE OF RESERVE FOR P.O.A.A.

Ref.
Balance December 31, 2012 B $§ 1,224.00
Increased by:
Receipts B-1 34.00
Balance December 31, 2013 B $  1,258.00

SCHEDULE OF RESERVE FOR BUILDER'S ESCROW
Exhibit B-15

Ref.
Balance December 31, 2012 B $ 216,834.95
Increased by:
Receipts B-1 7,600.00
224,434.95
Decreased by:
Disbursements B-1 3,006.15
Balance December 31, 2013 B $ 221,428.80
SCHEDULE OF RESERVE FOR PUBLIC DEFENDER
Exhibit B-16
Ref.
Balance December 31, 2012 B $ 2,571.00
Increased by:
Receipts B-1 . 2,394.00
4,965.00
Decreased by:
Disbursements B-1 2,638.50

Balance December 31, 2013 B $ 2,326.50



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

CAPITAL FUND

SCHEDULE OF CAPITAL CASH - 2013

Increased by:
Capital Improvement Fund
Green Acres
Current Fund
Bond Anticipation Notes

Decreased by:
Current Budget
Expended Improvement Authorizations

C-a
C-4

$

20,000.00
250,000.00
82,510.15
416,384.77

125,000.00
643,894.92

60.

Exhibit C-1

768,894.92

$ 768,894.92
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

CAPITAL FUND

65.

Exhibit C-6
SCHEDULE OF BONDS AND NOTES AUTHORIZED - UNISSUED
Ordinance Balance Authorized Notes Balance
Number Description Dec. 31, 2012 in 2013 Issued Dec. 31, 2013
1008 Various Improvements $ 376,293.58 376,293.58 -
5-2013 Various Improvements 130,000.00 130,000.00
12-1022 Various Improvements 380,000.00 40,091.19 339,908.81
$ 756,293.58 130,000.00 416,384.77 469,908.81
Ref. C C-4 C-5 C



BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

Balance December 31, 2012

Increased by:
Consumer Accounts Receivable
Other
Miscellaneous Revenue

Decreased by:
Budget Appropriations
Accounts Payable
Accrued Interest on Bonds

Balance December 31, 2013

WATER-SEWER UTILITY FUND

SCHEDULE OF CASH

Ref.

D-6

D-2

D-3

D-8

$2,060,513.43
17,570.50
3,682.84

2,047,013.79
46,345.47
25,865.00

Exhibit D-4

$ 122,683.75

2,081,766.77

2,204,450.52

2,119,224.26

$ 85,226.26
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

WATER-SEWER UTILITY FUND

SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

Ref.
Balance December 31, 2012 D
Increased by:
Water-Sewer Levy
Decreased by:
Receipts D-4
Balance December 31, 2013 D
SCHEDULE OF APPROPRIATION RESERVES
Ref.
Balance December 31, 2012 D
Decreased By:
Disbursed D-4 $ 46,345.47
Lapsed to Operations D-1 44,661.60
SCHEDULE OF ACCRUED INTEREST ON BONDS AND NOTES
Ref.
Balance December 31, 2012 D
Increased by:
2013 Budget Appropriations D-3
Decreased by:
Disbursements D-4
Balance December 31, 2013 D

Exhibit D-6

$ 60,130.19

2,040,691.91

2,100,822.10

2,060,513.43

$ 40,308.67

Exhibit D-7

$ 91,007.07

$ 91,007.07

Exhibit D-8

$ 18,087.00

16,337.00

34,424.00

25,865.00

$ 8,559.00
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

WATER-SEWER UTILITY FUND

SCHEDULE OF RESERVE FOR AMORTIZATION

Balance December 31, 2012

Increased by:
Serial Bonds Paid by 2013 Budget
Deferred Reserve For Amortization
Capital Outlay

Balance December 31, 2013

1984 and Prior
Distribution Mains

New Wells

Pump House & Equipment
Purification Equipment
Meters and Meter Boxes
Office Equipment

General Equipment
Hydrants and Tanks
Sewer Systems

Ref.
D
D-12 $ 70,000.00
D-11a 15,750.00
D-10 63,873.62
D

SCHEDULE OF FIXED CAPITAL

Balance
Dec. 31, 2012 Additions

Exhibit D-9

$5,798,099.26

149,623.62

$5,947,722.88

Exhibit D-10

Balance
Dec. 31, 2013

$ 137,477.39
501,475.31 917,050.00
219,302.94
452,097.23
3,392.56
413,823.46 63,873.62
1,635.00
152,999.50
162,653.45
3,302,282.92

$5,747,139.76 980,923.62

137,477.39
1,818,525.31
219,302.94
452,097.23
3,392.56
477,697.08
1,635.00
152,999.50
162,653.45
3,302,282.92

Ref. D D-9

6,728,063.38

D
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

WATER-SEWER UTILITY FUND

SCHEDULE OF DEFERRED AMORTIZATIONS

Balance December 31,2012

Increased By:
Water Tower

Decreased By:
Transferred to Reserve For Amortization

Balance December 31, 2013

Ref.

D-3

D-9

71.

Exhibit D-11a

15,750.00

190,000.00

205,750.00

15,750.00

190,000.00
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BOROUGH OF BRIELLE - COUNTY OF MONMOUTH

PUBLIC ASSISTANCE FUND

SCHEDULE OF PUBLIC ASSISTANCE CASH - TREASURER

Ref.
Balance December 31, 2012 and 2013 E

$

Exhibit E-1

PAT.F. 1

5,638.37
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BOROUGH OF BRIELLE

COUNTY OF MONMOUTH

PART III

REPORT ON INTERNAL CONTROLS OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS

YEAR ENDED DECEMBER 31, 2013
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% obrenit A c;l{ufia'zt and Company

CERTIFIED PUBLIC ACCOUNTANTS

ARMOUR S. HULSART, C.P.A,, R.M.A,, P.S.A. (1950-1892 Telecopier: )
AOBERT A. HULSART, C.P.A, RM.A, P.S.A ( ) {732) 280-8888 2807 Hurley g{)nd Road + Suite 100
. Y ey 400
ROBERT A. HULSART, JR.,C.P.A, PSA, email Wall, New Jorsey 07719-1409

rah@monmouth.com {732} 881-4800

RICHARD J. HELLENBRECHT, JR., CP.A, P.S.A.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members
of the Borough Council

Borough of Brielle

County of Monmouth

Brielle, New Jersey 08730

We have audited the consolidated financial statements of the Borough of Brielle (the “Borough™),
as of and for the year ended December 31, 2013, and have issued our report thereon dated June 10, 2014.
Our report disclosed that, as described in Note 1 to the regulatory basic financial statements, the Borough
prepares its financial statements on a basis of accounting prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the “Division”), that demonstrates
compliance with a modified accrual basis of accounting and the budget laws of the State of New Jersey,
which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and in
accordance with audit requirements prescribed by the Division.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Borough’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements but not for the purpose of expressing an opinion of the effectiveness of the Borough’s
internal control over financial reporting. Accordingly, we do no express an opinion on the effectiveness
of the Borough’s internal control over financial reporting.

A deficiency in internal control exits when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.



Internal Control Over Financial Reporting (Continued)

Our consideration of internal control over financial reporting was for the limited purposes
described in the first paragraph of this section and was not designed to identify all efficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough’s consolidated financial
statements are free of material misstatement, we performed tests of it compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards and audit requirements as prescribed by
the Division. We noted certain matters that we reported to management of the Borough in the comments
and recommendations section of this report and in a separate letter dated June 10, 2014.

This report is intended solely for the information and use of the Borough’s management, the
Borough Council, others within the organization, the Division, and federal and state awarding agencies
and pass through entities, and is not intended to be and should not be used by anyone other than these
specified parties.

Rabient A. Hulsart and Company
Independent Auditors

June 10, 2014
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BOROUGH OF BRIELLE

COUNTY OF MONMOUTH

PART IV

GENERAL COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2013




GENERAL COMMENTS

Scope of Audit

The audit covered the financial transactions of the Treasurer, Chief Financial Officer, Tax
and Utility Collector, the activities of the Mayor and Council, and the records of the various
outside departments.

The audit did not and could not determine the character of services rendered for which
payments had been made or for which reserves had been set up, nor could it determine the
character, proper price or quantity of materials supplied for which claims had been passed. These

details were necessarily covered by the internal review and control before approval of such claims
by the governing body.

Cash on hand was counted and cash balances were reconciled with independent
certifications obtained directly from the depositories.

The accrued and realized revenues for the various Borough Departments as shown on the
Statement of Revenue and Schedule of Revenue Accounts Receivable are presented as recorded
in the Borough records.

Contracts and Agreements Required to be Advertised for N.J.S, 40A:11-4

N.J.S. 40A:11-4 states “Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or
out of public funds not included within the terms of Section 3 of this act, shall be made or awarded only
after public advertising for bids and bidding therefor, except as is provided otherwise in this act or
specifically by any other law. No work, materials or supplies shall be undertaken, acquired or furnished for
a sum exceeding in the aggregate amount set forth in, or the amount calculated by the governor pursuant to,
Section 3 of P.L. 1971, c. 198 (c. 40A:11-2), except by contract or agreement”. Effective July 1, 2010,
the public contracts law was amended to change the bid threshold to $26,000.00 and $36,000.00
if there is a certified purchasing agent. Effective January 1, 2011, if there is no Qualified
Purchasing Agent the bid threshold was adjusted to $17,500.00 and $2,625.00 for quotes.

The governing body of the municipality has the responsibility of determining whether the
expenditures in any category will exceed the above statutory limitation within the fiscal year.
Where question arises as to whether any contract or agreement might result in violation of the
statute the Borough Counsel’s opinion should be sought before commitment is made.

Where expenditures of $2,625.00 or more are made on applicable items, the governing
body has the responsibility of securing quotations as defined under the statute, or higher if the
municipality has a qualified purchasing agent ($5,400.00 with a qualified purchasing agent).

The minutes indicate that bids were requested by public advertising where applicable on
the items examined.

Contracts for professional services, which were on file, were examined and appointments
were advertised according to statute.

78.
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Contracts and Agreements Required to be Advertised for N.J.S. 40A:11-4 — (Continued)

Inasmuch as the system of records did not provide for an accumulation of payments for
categories for the performance of any work or the furnishing or hiring of any materials or
supplies, the results of such an accumulation could not reasonably be ascertained. Disbursements
were reviewed; however, to determine whether any clear-cut violations existed.

Collection of Interest on Delinquent Taxes and Assessments

The statute provides the method for authorizing interest and the maximum rates to be
charged for the nonpayment of taxes or assessments on or before the date when they would

become delinquent.

The governing body on January 2, 2013, adopted the following resolution authorizing
interest to be charged on delinquent taxes:

“NOW THEREFORE BE IT RESOLVED, that a grace period not exceeding
ten (10) days be permitted after each quarterly due date, February 1, May 1,
August 1, November 1, and the rate of eight percent (8%) per annum be charged
on the first $1,500.00 of the delinquency and eighteen percent (18%) per annum on
the amount in excess of $1,500.00 with delinquent interest rate retroactive to the
aforesaid due dates for the year 2013”.

It appears from an examination of the collector’s record that interest was collected in
accordance with the foregoing resolution.

Delinguent Taxes and Tax Title Liens

The last tax sale held on October 23, 2013 was complete.

Inspection of tax sale certificates on file revealed that all certificates were available for
audit.

The following comparison is made of the number of tax title liens receivable on
December 31 of the last three years:

Number
Year of Liens
2013 None
2012 None

2011 None



80.

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance
with the regulations of the Division of Local Government Services, including the mailing of
verification notices as follows:

Type Number Mailed
Payment of 2013 & 2014 Taxes 22
Payments of Water-Sewer Utility Charges 20
Delinquent Taxes 6

Unemployment Insurance

The Borough elected to adopt the reimbursement plan for unemployment insurance as
provided by statute. These funds were deposited in a trust savings account to be held specifically
until needed for any claims presented. The Borough has contributed an additional 1% of all
eligible salaries paid to this trust account. This account had a balance of $9,694.46 at December
31, 2013, Unemployment withholdings are turned over to the State. Excess claims paid are
billed by the State to the Borough and paid from the trust account.

Investments
The Chief Financial Officer invests municipal funds as available on a continuing basis.
Such investments in 2013 resulted in interest revenue of $1,967.09 in the operating

accounts.

Bank Reconciliations and Wire Transfers

Wire transfers are made by the Borough Clerk, who keeps a written record of same.
These transfers are then given to the Treasurer to record in the records.

Follow-Up on Prior Year Findings

In accordance with Government Auditing Standards, our procedures included a review of
all prior year findings.

12-01: The general ledger taxes receivable control account and the water-sewer
consumer charges receivable account were not in proof with the detail accounts has partially been
corrected. The general ledger taxes receivable control account has been repeated.



Findings and Recommendations

Current Year

13-01 Finding: In our testing of the expenditures we found three instances where 1099°s
were not issued.

13-01 Recommendation: Care should be taken to issue 1099°s when appropriate.

13-02 Finding: We found two instances where no bids or quotes were issued where the
vouchers indicated an emergency to exist but there was no approval of same by the Borough
Council in the minutes.

13-02 Recommendation: In instances where an emergency occurs the minutes should
indicate an emergency to exist precluding advertising for bids or quotes approved by the Borough
Council.

13-03 Finding: The general ledger control accounts were not proved to the detail ledgers
in all instances.

13-03 Recommendation: That all detail accounts for taxes, appropriations and utility
accounts be in proof with the Control accounts.

Appreciation

We desire to express our appreciation for the assistance and courtesies rendered by the
officials and employees during the course of the audit.

* ok ok ok ok %k ok ok ok ok ok % %k ok ok ok ok ok ok ok %

Should any questions arise as to our comments or recommendations, or should you desire
assistance in implementing our recommendations, please do not hesitate to call us.
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